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INDEX PRICE ! %

NIFTY 5,486.15 14.30 0.26

SENSEX 18,238.31 32.44 0.18

HANG SENG 
Today 8:15 AM 20,890.17 21.25 0.10

NIKKEI 
Today 8:15 AM 9,097.63 34.79 0.38

DOW JONES 10,320.10 50.63 0.49

NASDAQ 2,200.01 23.17 1.06

VOLUMESVOLUMES

BSE CASH (Cr) 5,269.87

NSE CASH (Cr) 13,337.44

NSE F&O (Cr) 84,089.47

TOTAL (Cr) 1,02,696.78

FII  ACTIVITYFII  ACTIVITY

DATE NET VALUE

2-Sep-2010 82.31

DII ACTIVITYDII ACTIVITY

DATE NET VALUE

2-Sep-2010 -118.28

OTHER INDICATORSOTHER INDICATORS

CRUDE ($) 74.89

RUPEE (Rs) 46.82

GOLD ($) 1,250.21

MORNING
r e p o r t

After having Þnished two successive days in the green, it would be a little too 
much to expect the marketÕs to ensure that happens for the third successive day, 
particularly as we are currently trading on a very sticky wicket. The optimist 
would hope that the Nifty can end above the crucial 5500 mark which is only 
about 14 points away from its current position as that would seem as a Þtting 
end to the week. However two successive days of rally and the onset of the 
weekend could see some proÞt booking, prompting the markets to end the 
week in the red.

The mood of the bulls from the previous session gave the domestic markets a 
good start on Thursday, though the gains were not as high as some of the other 
regional peers or as high as the US markets witnessed overnight, because of 
the spectacular rally seen in the previous day. US markets rallied on 
Wednesday supported by short covering and strong manufacturing data. All 
the major indices surged by more than 2.5 percent, depicting their best show in 
last two months. Carrying their initial gains the local equity markets remained 
in a bullish trend in the mid-morning session tracking strong cues from most of 
the regional peers. The US index futures, however, were showing some 
weakness in screen trade. The domestic equity markets continued to trade in a 
narrow range with a positive bias in late-afternoon trades. Meanwhile, choppy 
start for European indices and down-tick on the US index futures put some 
pressure on the local bourses. Approaching the last hour of trade, local equity 
markets pared some of their gains, but still continued to trade in the positive 
terrain. Rest of the Asian markets with the exception of the Jakarta Composite 
settled in the positive terrain today. The intensiÞed selling in last hour put a 
break to the momentum and the indices seemed to be in a consolidation mood 
after a marvelous rally in the previous session. The benchmark indices barely 
managed to close in the green with the NSEÕs Nifty-50 closing at 5486.15 
gaining just 0.26% and the BSE Sensex was up by 0.18% with a closing value 
of 18238.31. Meanwhile, the governments, a day after releasing GDP data, 
admitted there were mistakes in the gross domestic product (GDP) and issued a 
correction to the Þrst quarter demand-side numbers. Overall economic 
growth, measured at factor cost, was however retained at 8.8 per cent during 
the quarter ended June but the GDP growth at market or 2004-05 prices was 
revised to 10.02 per cent, as against 3.66 per cent estimated earlier. The Þscal 
deÞcit i.e. Þnancial shortfall for India reduced considerably during the April-
June quarter of the Þscal year as compared to the same period a year ago since 
the deÞcit dropped by around Rs 90,100 crore or 42%. The prime reason 
behind such a fall in the Þscal deÞcit, which represents excess government 
expenditure over its revenue, is the recent auction of 3G and broadband 
wireless access radio waves which fetched the Centre around a whopping Rs 1 
trillion against the Budget target of Rs 35,000 crore. All the sectoral indices 
barring PSU, Oil and Gas, Teck, and IT made a positive close. The IT counter 
lost the most, shedding 0.67% followed by the Teck index which lost 

 Markets to have ßat-positive opening today. Broader 
range for the market will be between 5450 on the lower 
side and 5550 at the higher end.

...to be continued on page 3
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R1 5497 R2 5507 R3 5518

S1 5475 S2 5465 S3 5454
The 13-days EMA has closed above the 21-days EMA, which shows a positive bias even though the breadth of the EMA is of  
narrow range. Other oscillator CCI has reversed from oversold zone and is trading above the centerline indicating a positive 
momentum ahead.  Overall,  the market may expect a consolidation phase for a couple of the sessions. TodayÕs key Resistances 
will be 5497, 5507 and 5518 and the Supports are expected at 5475, 5465 and 5454.

TECHNICAL OUTLOOK

¥ United States Nonfarm Payrolls (Aug)
¥ United States Unemployment Rate (Aug)

STOCK ALERT FOR THE DAY

STOCKS REMARKS
Sugar sector (+) Deregulation of  sugar prices
UCO Bank (+) Continued midcap bankexÕs rally and tech break-out
Auto ancillaries (+) Positive moment from robust auto sales
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Daily Derivative Reports

Futures Market :  Nifty September futures closed at 5489.85, a premium of 3.7 compared to the spot price of 5486.15; OI increased 
by 3.23% showing long buildup in the futures. The Nifty October futures closed at 5494.3 a premium of 8.15 and OI for the series 
also increased by 4.76%, suggesting muted bullish outlook. This is a lower OI Þgure compared to yesterdays, which could mean that 
market expectation for a bull run has diminished. After a volatile couple of sessions this OI Þgure could indicate some consolidation 
with a positive bias. The most active futures in term in of  contracts were:

Options Market : Nifty September PCR stood at 1.56, with the puts over shadowing calls. The most active calls were: 5500 CE, 
5400 PE and the 5500 PE. Options indicate an indecisiveness in the market, with some consolidation possible in the near term. Nifty 
support stands at 5345 and resistance at 5575. India VIX closed at 16.15 a decrease from the previous close of 16.70, showing the 
minor gains for the day. VIX currently stands at one of it lowest points for the year and this could indicate a trend reversal possible in 
the market in the near term.

DERIVATIVE OUTLOOK

Name Spot Future Change in OI % Premium to Cash

TATASTEEL 540.1 537.95 3.15 2.15

RELIANCE 942.45 936.2 -2.5 6.25

TATAMOTORS 1012.5 1010.75 -1.48 1.75

ICICIBANK 994.6 995 1.77 -0.4

SBIN 2778.8 2776.5 1.41 2.3

Derivative Strategy

Scrip: TATAMOTORS Lots: 500 CMP: 1014.55 Expiry: 30th September 2010 Strategy: Bull Call Spread

TATAMOTORS has been strong technically for the past few months, it has posted good results and has been helped by positive 
international factors as well. Options also indicate a bullish trend for the stock. The strategy suggested is the bull call spread.

The strategy is  constructed by purchasing one 1020 CA for Rs.37.9 and selling one 1040 CA for Rs.29.2. The total premium cost 
comes to Rs.8.75. This is the maximum loss incurred in case prices decrease below 1020. For continued price increase, we face a break 
even at 1028.75 after which we gain till proÞt is maximized at 1040 with Rs.11.25, this  is the maximum gain incurred by the strategy 
on expiry.

The maximum cost/loss is incurred for price below 1020 with (Rs.8.75*500lots) Rs.4375; the maximum gain from the strategy is at 
1040 and above with (Rs.11.25*500lots) Rs.5625. The SPAN margin amounts to Rs.34125 and the Exposure margin to Rs.26000.

The total cost of the strategy amounts  to (Rs.1.95*4000lots) Rs.7800 below 80 and proÞt is maximized at 85 with (Rs.3.05*4000lots) 
Rs.12200. SPAN margin amounts to Rs.24600 and Exposure margin amounts to Rs.17000.

Action Strike Option Price

Buy One 1020 CA Rs.37.90

Sell One 1040 CA Rs.29.20

Cost Rs.8.75Rs.8.75

Gain Rs.11.25Rs.11.25

Maximum Cost Below 1020 Rs.4,375.00

Maximum Gain Above 1040 Rs.5,625.00



3  S e p t e m b e r  2 0 1 0

h e d g e  e q u i t i e s  l i m i t e d! 4

DERIVATIVE OUTLOOK

...continuation from Þrst page

0.64%.The sectoral index with the maximum gains was the Consumer Durables index with 1.1% rise trailed by FMCG and 
BANKEX both with gains of 0.79% and auto with 0.59% rise. The price rise by the bulls was conÞrmed from the general market 
breadth as 1848 shares could rise in value in the BSE against 1085 decling and 122 scrips closed with the same price as of the 
previous day. Also from the stocks included in the Sensex, 18 could advance and 12 of them declined in value. Hero Honda 
continuing its losing streak from the previous day shed 3.92% and was the biggest loser from the Nifty pack. The reason being 
attributed to the fall is the possible exit of Honda from the joint venture. Gail was next in line with 2.20% loss due to the ex-dividend 
effect. Wind turbine maker Suzlon Energy soared 10.19% in the last minutes of trade and became the highest gainer from the nifty 
pack, based on media reports of Reliance Industries Ltd. buying stake in Suzlon, which was however later denied by the former. HCL 
Tech and Jaiprakash Associates had gains of 4.61% and 4.32%. JP Associates the ßagship company of the Jaypee Group,reported a 
robust 51% growth in its  August 2010 month shipment to 10.85 lakh tonnes of cement against 7.19 lakh tonnes in August 2009. 
Cinemax India was in a euphoric mood on launching three screen multiplex in Ahmedabad and closed with gains of 3.51%.Welspun 
Corp, the ßagship company of the $3,000 million Welspun Group surged 3.1%, has secured new pipe orders worth Rs 700 crore 
from domestic and international markets. These new orders  are likely to be executed in the current Þnancial year.  Meanwhile, eight 
sugar stocks spurted by 3.31% to 10.99% on reports  of Agricultural Minister Sharad Pawar making a formal presentation to the 
Prime Minister for sugar decontrol.

US stocks extended the upside seen in the previous session on Thursday, ending notably higher ahead of Friday's  landmark jobs 
report following the release of upbeat data on pending home sales and weekly jobless claims. The major averages all saw steady 
upside in the second half of the day, eventually ending near their best levels of the session. The Dow gained 50.63 points or 0.5 
percent to end at 10,320.10, the Nasdaq advanced by 23.17 points or 1.1 percent to 2,200.01 and the S&P 500 rose by 9.81 points or 
0.9 percent to 1,090.10. Boosting sentiment this morning was data from the National Association of Realtors showing a 5.2 percent 
increase in its pending home sales index in July. Economists had been expecting the index to come in unchanged.
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